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Abstract

Economic inflation between challenges and treatment
Analytical study on the UAE market
Prepared by: Abdullah Khamis Saleh Al-Mashjari

As well as to identify the types of inflation and the essential differences
between them. IN order to explain the reasons that led to the emergence of
the phenomenon of inflation¢ and to know the economic and social effects
resulting from the problem of inflation. In addition and to know how to face

the problem of inflation and the mechanisms used to overcome it.

The descriptive approach and the quantitative method were used« where
the descriptive method is used to describe the phenomenon of inflation and
determine the real cause of it. In the other hand¢, the quantitative method is
statistical and standard methods, which is used to study the phenomenon of
inflation in the UAE since the establishment of the union and to determine

its degrees and compare it statistically during these years.

Economic inflation is defined as an increase that appears continuously on
the prices of services and products that the government authorities have
not been able to impose control over. Among the most important reasons
for the emergence of economic inflation is the emergence of a decrease in
the total supply. This appear when an economic imbalance occurs resulting
from a decrease in total supply and this total supply and the emergence of
an increase in aggregate demand as well as the effect of banking interests in
the sense that it does not retain the value of deposits completely« but rather
a small percentage of them are reserved« which led to the issuance of money
for deposits in large folds. Resulting in a rise in the money supply« and this
contributes to the emergence of the concept of another type of inflation¢ as
this 1s known as monetary inflation. One of the most important causes of
inflation is wars and natural disasters¢ as it greatly affects the economy of
countries and thus leads to a decline in production and a reduction width

ratio.



One of the most important economic effects of inflation is the loss of money
for a portion of its purchasing power and the impact on the distribution of
wealth¢ through the random redistribution of the wealth of society during
the period of the emergence of inflation. One of the most important means
of reducing economic inflation is to reduce government expenditures and
the important role of the Ministry of Finance through setting the country’s
fiscal policy« to determine the sources of revenue« and the surplus resulting

from the budget¢, which leads to a reduction for liquidity.

Key words: economic inflation, the effects of inflation, fiscal policy,

monetary policy.
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