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Abstract

Fiscal and monetary policies play a major role in influencing
economic activity, especially in times of economic crises and economic
instability. Economists differed about which of them has more impact on the
economy, as the Keynesians believe that fiscal policy is the most effective,
and that monetary policy is futile in its impact, contrary to what the critics
advocated that monetary policy is the most influential and that fiscal policy
Is useless to use, and that the best is the integration between them.

The study aimed to identify the role of both fiscal and monetary
policies in achieving economic stability in the United Arab Emirates, and the
study focused on two main determinants, namely, fiscal policy through the
impact of public revenues and public expenditures in addition to the general
budget, and monetary policy through the impact of a change in supplying
money and interest rates drive growth and development and achieve
economic stability for the United Arab Emirates.

Fiscal and monetary policy is one of the greatest concerns of the UAE
government, especially in the recent times, the crisis of the Corona virus 19
- and this is evident through the amendments and reforms in the financial
and monetary system, which led to an impact on inflation rates by
modernizing and activating its tools.

The results of the study showed that the concept of fiscal policy and
its development has been linked to the role of the state in economic life, and
in order for monetary policy to reach the desired goals; appropriate
conditions and basic controls must be provided in order to become more
efficient and effective.

Based on the findings of the study, the researcher recommended a
number of recommendations, the most important of which is the need for
coordination and integration between both fiscal policy and monetary policy,
as the economic policy needs a delicate balance and great harmony to
achieve economic stability.

Key words: fiscal policy, monetary policy, central bank, inflation, deflation.
economic stability.
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